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SOCIALISTS 


In this confused and troubled world, most people look upon 
socialists with disfavour, and Socialism with disbelief It is 
understandable, considering all the sources of misinformation, 
misrepresentation, and downnight anti-socialist propaganda. 


As long as capitalist politicians and "educators" are able to create a 
docile public, political ignorance, general indifference, apathy and 
prejudice against Socialism will be the order of the day. but this 
social malaise cannot continue indefinitely: sooner or later the iron 
whip of necessity will force a change. That's the time when 
socialists will get a fair and proper hearing. 


People who call themselves socialists come in different roles and 
styles. The so-called communists of Russia, were violent, ruthless 
and practised a class structured , state-capitalist, society under a 
false socialist banner. China and Cuba continue to do so today 


Allied with social reformers are the mixed up socialists who believe 
that capitalism can be "fixed". All their efforts have produced a 'yo 
yo' of gains and losses. Living standards go up and down, while 
competition, pollution, waste, wars, unemployment,.and:, poverty 


continue. 


There must be socialists with better answers, and so there are. We 
claim to be “revolutionary socialists": which to us means a 
complete change froma capitalist society to a Socialist society in 
order to solve the major social problems. 
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wealth of the world, (goods and services), The workers are forced 
to buy back what they, asa class, have produced in order to live. 


Those who accept these facts are mental! and social slaves, those 
who promote these facts are tyrants, and those that live off the 
labour of other peopleare parasites. Allare the undesirable result of 
capitalism -- the ultimate contradictory society -- challenged only 
by revolutionary socialists who at the moment appear to stand 
alone. Socialists are the only ones to insist that the working class, 
when they so decide, can organise politically, to own and control the 
means of life in the interests of everyone. 


THE INTERNATIONAL 
STOCK MARKET 


Markets have long been part of the culture of the working class. In 
London there is Petticoat Lane, Portobello Road, East Street (one 
tume an outdoor speaking spot for us ), Walthamstow High Street 
(reputed to be the longest market in Europe), and there are many 
more and their counterparts inall large towns and cities. But there is 
one market not much used by the working class, and that is the 
Stock Market, or to give it its full name, The Internationa! Stock 
Market. 
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The best known share list in Britain is the FT100 or Footsie as it is 

known. This comprises an index of shares of the highest capitalised 
British companies, such as Esso, Sainsbury, Marks and Spencer etc. 
Smaller companies are included tn other lists, but they and the 
largest companies all have one thing incommon. As Public Limited 
Companies, their shares can be bought and sold, but there is always 
a risk and it is not a one way process. On every packet of cigarettes 
there is a warning that smoking damages your health. On every 
advert for Unit Trusts and Investment Trusts, there is a warning that 
the price of shares can go down as wellas up, and that the investor 
may not even get back the money originally invested. 


During the course ofa day, millions of shares can be bought and sold 
on the Exchange. Peak turnover can be around 500 million plus, 
whereas current turnover (March 1995) is around 100 million - not 
enough to pay the costly overheads ofa large staff, grand offices and 
the modern technical apparatus. Computers can now handle around 
70,000 transactions an hour. 


The Stock Exchange is an important arm of the financial industry 
which includes the High Street banks with which we are familiar, 
Nat West, Lloyds, Barclays etc., and the merchant banks, under the 
spotlight recently with the Barings fiasco, and its dealings with 
derivatives. Also included are the insurance companies, investment 
houses, accountants and lawyers who specialise in company law. 
They are all subject to various regulatory authorities and the cost of 
keeping an eye on the speculators, to see that they play the game is 
estimated at £350 million a year. Employment in London financial 
services 1s now put at just over 600,000. Companies are always 
looking for greater profits, so many workers, including those at 
managerial level are being made redundant. 
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society where common ownership (not nationalisation) and 
democratic control of the means of life will form the economic basis 
of society, the Stock Exchange and similar institutions, will be 
relegated to the age of bygones. Socialism's workforce and back-up 
facilities will be harnessed to the fulfilment of meeting the needs of 
mankind. It will be a gigantic step to take, but a step that we will 
have to take if we wish to eradicate the social evils that are a blot on 
society today. 


INFLATION DEMYSTIFIED 


Although the subject of inflation has been prevalent in politics and 
economics for the past 50 years or so, it appears that very little is 
known about its specific cause. There is always an air of mystery 
surrounding it, and although there is a simple explanation for it, 
most political spokesmen and economists seem completely ignorant 
of its cause and how to prevent tt. 


One exception however was an article published in The Daily 
Telegraph on 20th January 1995. Here the author, Mr. Christopher 
Fildes, expressed the view that it was the government who were 
printing excessive quantities of banknotes and pushing these into 
circulation through their agent Mr. Eddie George, the Governor of 
The Bank Of England. Mr. Fildes also advanced the view that the 
government, being the biggest borrower, did this in order to pay off, 
or to help pay off, the interest charges on its increasing borrowing. 
It is interesting to note that in the past, both the German and French 
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In the same way that you do not alter the temperature of a room by 
adding or subtracting the numerals on the thermometer, you do not 
add to or diminish from the value of the commodities to be 
circulated, by changing the numbers on the paper symbols in which 
they express their value. No government can legislate to change the 
law of value which asserts itself whatever the price level. Within 
capitalist society, wealth appears in the form of commodities, 
(articles or services). The value of these commodities is determined 
by the quantity of socially necessary labour required for their 
production. Put in its simplest form, articles containing say 100 
hours socially necessary labour, will be worth two articles each 
containing 50 hours necessary labour. Socially necessary labour 
includes all the materials used up in the productive process, and the 
previous labour contained in them. Governments cannot print 
value. 


Inflation can only take place within national boundaries, and 1s 
worthless in the wider sphere of international trade and foreign 
investment. Foreign capitalists are not prepared to accept payments 
made with inflated currency and gold is still the measure of value for 
external trading. 


Governments always justify their actions in printing excess amounts 
of paper currency, by claiming that this policy is forced upon them 
The main reason which is constantly repeated is that wage increases 
Cause inflation by causing prices to rise thus compelling the 
government to print more money to accommodate the higher price 
level. Harold Wilson, the one time Prime Minister in the last Labour 
government, was fond of saying that one man's wage rise was 
another man's price rise. In The Daily Telegraph ( 1st March 1995), 
Patrick Minford, professor of applied economics at Liverpool! 
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arl Marx debated the issue of 
n, a member of the First 


yational, who held the then conventional view that it was 
or the workers to struggle for higher wages as these would 
fied by the capitalists putting up prices. 


Marx began by pointing out that if the employers could recover the 
money expended on wage increases by raising their prices, they 
ild not resist trade union action to increase wages. He gave the 
answer in showing that the annual product of labour was 
between wages and profits. The worker received wages 
capitalist profits. Marx assumes the total sum of the product 
100 per cent and the workers and the capitalists have equal 
ires of 50 per cent. If then the workers gain a general increase in 
ges of 10 per cent, that would increase their share to 60 per cent. 
t it would also reduce the capitalists' share to 40 per cent. The 
alist would suffer a loss of profit as a direct result of the wage 
ise. However if wages fell by 10 per cent, the capitalists’ share 
d be 60 per cent and the workers’ share 40 per cent. That is 
the class struggle on the industrial field is all about. 


iS Maxim is as true today as it was when it first appeared in 1859 
in Value, Price & Profit. It is the complete answer to all the current 
bodied theories about inflation. 


| CORRECTION 


On page 5 of Socialist Studies No. 15 - ‘Do Commodities sell at 
ir Values ?’ In the quotation from CAPITAL Vol 3. (page 185} 
bmentions.. “circulating capital of 100”. This was a typing error: : 


it should read 400. | 
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. d 4 
power ensures that workers do not have direct access to production 
and distribution. It also allows employers to take away the goods 
the workers make. Workers work on the terms and conditions 
dictated by the employers, although depending on _ the 
circumstances, they may be able to improve their conditions or they 
may find themselves out of work. The factories , shops, offices etc 
belong to the employing class. 


Third, there is the question of exploitation within the productive 
process. No defender of capitalism, from Bohm-Bawerk, up 
through to Popper, Hayak, Friedman, Samuelsonand Steedman has 
ever come anywhere near breaking the logic of Marx's labour theor 
of value. They cannot offer an alternative theory which holds such 
comprehensive and explanatory power, so they ignore it. Profit 
derived from exploitation. Employers get their profits { 
unpaid labour of the working class. They area kept class. 


Capitalism has an irresolvable conflict between what society could 
produce and what the pursuit of profit allows it to produc« 
conflict deepens it will increase the strength of Socialist 
create more and more Socialists and improve the eff 
The Socialist Party of Great Britain by increasing its me 
The ultimate limit of the class struggle is of course, the ré 

of capitalism by Socialism. This alone is in the interé 
working class: the abolition of classes and of the wages syst 
establishment of Socialism as defined in our Object, 1s th 
only aim of The Socialist Party of Great Britain. To this e 
on members of the working class to familiarise themse 
Socialist ideas, and join in our struggle on the political field 
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he Socialist Party of Great Britain was reconstituted in June 
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ion parties. Our inevitable conclusion must be that the 
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geight, a member of the World Socialist Party of the United 
© recently raised this matter in correspondence, stil! 
toaccept that there are fundamental disagreements between 
fesand The Socialist Party. Mr. Leight blames us for what he 
bes as Our hostile reaction, by failing to accept "an absurd" 
Brice resolution; thus, in Mr. Leight's view, precipitating the 
juent split which resulted from our expulsion. 


bsurd” resolution was not only in breach of the then Party's 
On as Set out in the rule book, but was also in conflict with 
fation Of Principles, It effectively changed the name of 
ist Party of Great Britain by forbidding its use in 

da, both written and spoken. To continue to use “The 
Party of Great Britain" was the "undemocratic" crime for 
we were expelled This "absurd" resolution was carried by a 
f the Party's membership. Repeated attempts to hold a 
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referendum on the Party's name were continually frustrated by the 
Clapham party's E.C. and the vocal minority core of activists, who 
regularly attended branch meetings. 


However since the 1991 split the real reasons for the E.C.'s actions 
have begun to emerge. Previous issues of Socialist Studies have 
given details. For example, The Socialist Party no longer adheres to 
Clause 7 & 8 which express hostility to other non-Socialist parties. 
It supports reform ( democratic, environmental, feminist and gay 
for example), and it deliberately omits from its propaganda the need 
for the workers to gain control of the machinery of government, 
including the armed forces, through the Parliamentary method. 


This Omission is so as not to upset the anarchist elements within 
their ranks. 


The Socialist Party of Great Britain holds that the only basis for 
international agreement among Socialists, must rest on the pursuit 
of a single objective: Socialism and the acceptance of a common 
set of principles as the means to attain that objective. 


The Clapham party has other objectives which are also supported by 
non-Socialist political organisations, and which distract and 
confuse workers, diverting thei attention from the real issue of 
Socialism. For example the Socialist Standard blames western 
capitalists for so called Third World debts, as if this were an issue of 
any interest to the workers. This is dangerous and detrimental to 
Socialist propaganda because it permeates existing reformist 
attitudes in the minds of the workers. 


That The Socialist Party of Clapham should be regarded as tl 
principal partner in the group of international companion partie: 


16 


feakness of that group, and foreshadows its decline 
inti-capitalist protest movement. How can a truly 
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rm to or agree with its own Declaration of 
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with membership of a revolutionary Socialist party. 
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51 Of the means of production and distribution 

it achieve Socialism by voting for it. These are the 
plications of democracy, and that is all that 
serned with. The Indian party appears to be under 
ce of the social democrats of the Clapham based 

ho hold that capitalist political democracy is 3 


stepping stone to Socialism. This reactionary, and reformist 
position is 100 years out of date, and can have no place in a 
revolutionary Socialist movement. The high priests of Clapham 
have founded a new religion and called it democracy. (It should be 
remembered that "democracy" was the justification for suppressing 


the Socialist activities of the members who were expelled in 1991 
and went on to reconstitute the SPGB. ) 


The Indian statement also omits the question of religion entirely, 
which seems odd considering that religion is still a potent foree in 
India. This will not trouble the Clapham party who have been 
having a thin time recently. The debacle of the European elections, 
then the exposure of their "Judas" letters, (see Socialist Studies 14) 
and our continued existence and activities, have troubled them. The 
above letters were written to a building society and to the state's 
County Court showing what law abiding citizens they were by 
paying their bills, Taxes and Rates, compared to the "tax dodging" 
Socialist Party of Great Britain, who were carrying on fraud. The 


advent of the Indian Party, warts and all, may boost their flagging 
morale. 


In his letter referred to above, Mr. Leight stated that the Indian 
Party ought to be told by Clapham that there were two Socialist 
parties in Great Britain, and that there ought to be complete 
disclosure as to how this came about. This 1s a sound Socialist 
attitude on Mr. Leight's part, and we entirely agree. However we 
cannot imagine The Socialist Party (for all their "democratic" talk) 
accepting the principle of complete disclosure. We only have to 
refer to the events of our own expulsions and the split in the Party 
which has not been disclosed to readers of the Socialist Standard, 
nearly four years later. Far from being disclosed it has been actively 


sed. The Clapham party's attitude to full disclosure 1s 
by their acceptance of a donation of £20,000 made by a 
lose identity was known only to a few officials in the party, 
Mr. Buick the General Secretary. The donor's tdentity 
ecret from the membership. Suppressing information ts 
Oa genuine Socialist party, and could not have happened 
ine Socialists controlled that organisation 


Hthe Indian group, Mr. Leight will be gratified to learn 
ye made complete disclosure and sent all the relevant 
to them and ther friends in Sri Lanka. In addition we 
sd them to have nothing to do with The Socialist Party of 
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werermmg There were other differences In 1900-13 pr 
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There were cifterences inthe laws affecting trade unions and strik 
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fe Of workers unemployed in 1920-26 was much the 
160-88. What information there is about 1900-13 
inemployment then was less severe 


he membership of the unions in the three periods, 
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J more workers were involved in strikes. Strikes 
er in the earlier two periods. Even excluding the 
Strike, and the seven months’ miners’ strike in the 
tes in 1920-26 lasted on average seven times as long 
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Honists who think that strikes alone are the 
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Strikes and rose When there were fewer strikes, bearing in mind also 
that real wages fell in 1920-26, when trade union law was less 
restrictive. 


We may ask what makes wage increases possible? The answer lies 
in the Way Capitalism goes through phases of expanding production, 
sales and profits, alternating with trade depressions, when sales and 
profits fall, factories are closed, some permanently, and workers are 
Stood off Ina phase of expansion the employers do not want the 
flow of profits to be interrupted by a strike and will make 
concessions to avoid it. The most successful trade union action Is 
the one that gains its objective merely by threatening to strike 


Ofcourse it presupposes that the workers are effectively organised, 
that the union is able and willing to mount a strike if necessary anc 
that the employers know that they have to take the threat seriously 
The periods 1900-13 and 1920-26 were periods of stagnating 
production in which therefore strikes had lost their cutting edge. An 
employer who 1s closing down a factory is not worried by a union 
threat to close it down with astrike. Employers have been known {¢ 
provoke a strike deliberately at such a time. The period 1980 
Saw production, sales and profits all rising; hence the ability of th 
unions to get wave increases larger than the rise in prices. How 
much profits vary with the state of trade is shown by the follow! 
table which expresses total company profits as a percentage of tota 
wages and salaries, 


198t 19% 1985 27% 
1982 20% 1986 23% 
1988. 235% 1987 28% 
1984 25% 1988 28% 
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an always win if they decide to fight to the finish. 
sd by the miners in 1926 had been foreseen years 
in the Socialist Standard (Apri! 1919). After a 
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sirike comes the government....will use the 
2 without the smallest hesitation". 


ed on the minister's threat: 


ke came the mine owners, if they decided to 
bj or ly putting their immense resources of 
“ 'w pounds the miners could gather together 
ithe masters are in a far stronger position 
nm beat them any time they decide to fight io 
7 SO many other cases, they threaten to use 


§ Of the State for their purpose because itis 
decisive" 


tt 
i 


Ina further article (Socialist Standard April 1922), when it was the 
engineers who were under attack, all the unions were ured to get 
together and test the situation by holdmy up industry rather than 
allow themselves to be picked off one by one. It urged them 
however to take notice of some overriding considerations, They 
should not forget that if the employers decided to fight to a finish 
they would win. 


"First, the sioppage musi not be allowed to drag on 
indefinitely. If it does noi effect its purpose ina short sharp action 
then it will have failed and the men must accept the inevitable for 
the present. 


"Second if must be carried out peaceably. Any attempt at 
riot or destruction must be siernly repressed, as it would at once 
give the signal for the use of the armed forces against defenceless 
men. All nonsense about ‘taking possession of works etc' must be 
repudiated orignored, as thatway leads to disaster. 


* ...the decision to come ‘out and to go back must be in the 
hands of the rank and file. No power should be given to leaders - 
revolutionary or otherwise - to decide these points." 


rr rr 


We have received a donation of £2,000 from the Estate of the 
late George Walford who published Ideological Commentary; we 
shall use this money to further the cause of Socialism. A similar 
sum was given to the ‘Socialist Party’ of Clapham, so we trust 
they will not now covet our funds on the basis that this was 


\ money meant for them. 
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OOR MEETING IN BRISTOL 


id of May we shall be organising an indoor 


SI. Full details of date, venue and subject can be 
lead Office. 


SUMMER SCHOOL 1995 


ur Summer School this year is Frederick Engels 
» It was on June 11th 1991 that we reconstituted 
arty of Great Britain, so will take the opportunity 
neral Party meeting as part of the proceedings. 


FREDERICK ENGELS 
Born 1820. Died 1895. 


THE MAN 


and THE ORIGIN OF THE FAMILY 
and ANTI DUHRING 


.30 - 12.00 

2.00 - 1.30 

30 - 2.30 light buffet luncheon. 
0 - 3.30 General Party Meeting. 
0 - 5.00 
UNE. 1995 


amunity Centre, 
street, London WC1 
sell Square Tube Station) 


i ADMISSION FREE. QUESTIONS. DISCUSSION 


Abbey Community Centre, Belsize Ro. 
Secretary C. May, 71 Ashbourne Co 


CAMDEN / BLOOMSBURY BRANCH 
meets at 6 pm on the 4th Tuesday o 
Marchmont Community Centre, | 


Correspondence to the Secretary 
4 Eynsbury, St. Neots, Cambs. PE] 


Ail meetings are open to the publi 
Those wishing to find out more 
should contact the Secretary. 


| 
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FURTHER LITERATU 


— Be. 


Socialist Studies - our official j 
Issues Nos: 1, 2, 3, 4, 5, 6, 7, 


Issues Nos: 10, 11, 12, 13,14 & 


ay’ <4, 
Le 


| Socialist Principles Explained 
The Object and Declaration of P 
25 p.p. Pamphlet 60p (post 1 
a Banking & Credit Myths 
. A Socialist View 50p post p 


‘ Questions of the Day pamp 


- 


No.1. Inflation: Cause and Effects 


No.2. Unemployment and Rec 
No.3. Marx - Modern History and 
No.4. The Socialist Party of Grea’ 


No.5. Why Socialists oppose the * 
\No.6. The Continuing Trade War. 


